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ARGENYINA®Z ECOMOEIC CRIZIS

i, Argeatine’s finsncial and ecvacwic situstion is gow deswed 3
*satiossl ssergescy.” On 22 Ferch, Prasideat irssburs pro-
poned pweeping sconsonic refors messures, ibherody precipitstisg
* cabinet crimis and einging o stroag political protests.

i, Netion's budget deficit fen 'ﬁ?.in $7TYT7T milltex,

8. Argestisa’s usususlly low gold snd dollar boldisgs are
insdeguste sven to cover metion's 1887 fuwel bill (estimsied
$316 millien).

1. 3t ond of '56, boldiags weres down to 3237 williesm,
snd have declined since thes,
2, Suriag '56, mailon's gold boldiags wers reduced by
sowe 5100 sililion te ﬁ for isports free 2,
iil, wefteit ia dollar peywsuis ($00% sillics ia '356) is likely

te be vepesied or excesdsd in 57,

&, Probles stess Irom lacrossed seed for dollers for essesntisl
inperts -~ pRrticularly oil.

1. &wm crisis ban reduced aterling srew oil seppiies
aud raised beth oll prices sad shippiag conts by
249960 sillioa,

2. Incressed oil consumption, expectsd (o incresss by
19% im 1557, is not sploded by domentic oil productios
which aa”},id only 40% of Wim% nesds.
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#. Pesswhile, satien’s foreign exohangs saranizgs srs heing

eut by pdverse trand is prices of sest frgeatime sgricultiaursl

SEpowEte,
srembara®s prepossis for aveidiag “astiosal Wenbrupie;”
supbanise doecatic susterity ssd the serspping of sany state

weosowis vontrels, in ovder Lo prowots Iree salerprise sad

greatsr prodnction. Speeificelly they would:

A. Badice douestic comguwption mad adiger deficit Ly ssding
pabeidios on cosoditios snd seTvices, cutiisg gev't
expund i tares .

t. Gudmidies on sont (3150 williom gesriy) siresdy ended,

B, Poi end to yrice senirels where scilve cospetizion esiats
But continee wage frseus.

€. Ead contrels an ieports of capits! geofs, bul reduce dellsr
trade defieit,

2. Emceurage fﬁ*m. private isvesisent,

Amaterity elewents (eut io sabaidiss, conliaved wage~Trwmexre)

in hrseburs'e Wi& have brought on a cabinet crisis,

A, Tressery Bisister Yerrier, swthor of prograw, Bss resigned.

8. Five other eabiust alsisters, whe objeci te the propessls,
are thresteaisg to resige.

@, #Hilditary cabinst einivters, &8 well s vice-presiden:
4€n, Zojasn, sre reperisdly bmoking Arawbaru,

B, #ewdver, this dods aoi sasurs Gen: Arswburu oF foll wili-
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1. Some coatinuing wmilitary rivalry and dissidence over
recent 30-day disciplinary arrest of formerly powerful
Havy undersecrestary.

2. Some wilitary men question why more ¥US help not affered
to overcome legacy of 10 years econmmic deterioration

aad decspitalismation,

¥. Political leaders, with sye to forthcoming elections are reportedly

protesting that Aramburu's plan ts too drastie.

A,

B.

B.
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Chief complaint concerns ending price controls while continuing

wags freesze.

Rew Treasury Minister, Adelbertoc Krieger expected to move more

esutiously than Verrieil, especially in abolishing subsidies

an&vraviﬁwing price controls,

Avamburu has asked protesting peliticians to subuwit specific

suggestions for resolving erisis, and offering aocess to

government files. -

Two olectionzs planned this year:

1, July - sssembly to revise constitution;

2. Last gquerter 1957 - slecticns of nationaland local
governwents to take office by 20 June 1958,

While reform plans may have to bs wodified, sspacially to

counter objections to wage-price relations, Aramburu is naking

strong effort to meet immediate economic crisis and promote

economic reforms essentisl to long-terw rehabilitation of

gountry.
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ix.

111.

ARGENTINA'S BCONONIC CRISIS

Argentina‘’s President, faced with "sational baskruptey,” proposed

sweaping referm measures on 22 Nar and thereby precipitated

erbinet crisis.

A, Budget deficit $777 million in *37.

B. Argentina’e foreign exchange emraings have been hit by price
drop for agricultural exports.
1. Gold and dollsr Noldings down to $237 millien at end *56:

less now.

2. Yet '57 fuel iwmports, along, will cost Argentina $315 million

€. Suez orisis has raised oil import costs by $40-$60 million,
while at same time cutting dows on oil asvailable from sgerling
ATOES .

President Arasburu’s proposala:

A. Cut state controls, promote free euterprise.

B. ¥End subsidiez, theraeby cutting both budget deficit and eon-
sumption.

€. Free somwe prices, fhilm continuiag wage freoze.

Five civilisn cabinet ministers now threaten to resign.

A, MNMilitary cabinet ministers, plus vice-president, Adm. Rojas,
reported backing Araaburu.

B. HNowever, united support of military mot assured.

Pelitical leaders, with elections in offing, expect

to win votes?

by sttacking president's "drastic” plam. [ocuMeNTHO RN
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